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Ana Paula Fernandes 

 

 

What are the political implications of the rising of new providers of development 

cooperation in the traditional aid architecture? 

 

The Monterrey Consensus of 2002 established the primacy of domestic resources and the 

enabling environment in fostering growth and development, while emphasising the role of 

ODA as a complement and catalytic for other sources of financing for development. 

Significant changes in the financing landscape have already taken place and it is clear that 

addressing the challenges of the post-2015 development agenda requires a comprehensive 

approach to development: the role of the private sector; market- based financial instruments; 

the need to engage with non-DAC donors (Arab donors, south-south cooperation providers). 

Still ODA will continue to be relevant for fragile and least developed countries, but we need to 

modernize the system for measuring and reporting development finance. Many developing 

countries insist that financing for global objectives, as climate change, should be additional to 

aid. In this sense, the ODA concept may be re-examined. 

I will focus on the current debate on development finance in the DAC and what are the 

challenges for the current and post-MDG framework. 

 

  



 

 

Diogo Gomes de Araújo 

 

 

 

 

There are enormous challenges in increasing inclusive growth, reducing poverty, and 

improving people’s lives in developing countries. The private sector has a key role to play in 

addressing these challenges by supporting inclusive growth, poverty reduction, job creation, 

and access to critical goods and basic services and by providing tax revenues. International 

Financial Institutions (IFIs) support the private sector gaps in finance, knowledge, and 

standards and endeavor to create high-impact, sustainable development projects and 

programs.  

 

The private sector in developing countries faces many constraints in such areas as finance, 

infrastructure, employee skills, and the investment climate. IFIs focusing on private sector 

development can help address these constraints. Over the past decade, IFIs have achieved 

substantial growth in private sector operations. IFI projects have had significant impacts on job 

creation, connecting people via infrastructure and communications, reaching small and 

medium enterprises (SMEs), generating government revenues, providing health care and 

education, and assisting farmers.  

 

Great change is occurring both in developing countries and in the approaches and institutions 

that promote development. Recent trends indicate a growing emphasis on private sector to 

improve lives and living conditions in developing countries. IFIs are attractive options for public 

expenditure, as they leverage the limited funds entrusted to them by catalyzing the resources 

and talent of private actors. IFIs will need to partner with each other and with other key 

stakeholders to enhance impact and to adapt. To maximize development impact, public and 

private sector policies in each country need to be coherent and complementary. There needs 

to be a virtuous circle between public and private undertakings to maximize development 

impact and IFIs play an increasingly more important role on it. 

 

 
  



 

Erik Lundsgaarde 

 

Development Flows and Actors 

 

 Who or what are the ‘new’ development aid providers in Africa? 

 

o Emerging economies 

o Private aid providers 

o Outgrowth of program proliferation in multilateral development cooperation 

and traditional aid programs 

 

 What do we know about the scale and character of their work? 

 

o General figures on engagement 

o Perceived differences with European/OECD donors in terms of priorities and 

manner of operation 

 

 Implications for (European) aid architecture and African development strategies? 

 

o Emerging economies as a mirror for Europe 

 

 Implementation of aid effectiveness principles 

 Bilateral v. EU development cooperation emphasis 

 Enhancing division of labor 

 

 Improving transparency of aid flows and increasing country-level 

capacities to manage diversity of actors 

 

 The challenge of policy coherence for development (linking trade, aid, 

and investment).  

 

 


